X18: Explanation for audit qualified opinion at the FS 2019
On 29/06/2020, X18 Cement joint stock company explained the qualified opinion at the FS 2019 as follows:

1. Late information disclosure

In 2020, the Company hired Nhan Tam Auditing Limited Company to be auditor for the FS 2019. Because of the covid-19 pandemic, until 22/06/2020 auditing work has been completed 

After completing the auditing work for the FS 2019, the Company has disclosed the FS 2019 on website: www.ximangx18.vn on 22/06/2020

2. Explanation for qualified opinion at the FS 2019

According to the audited financial statements from 2014 until now, there was an opinion: “The Company continued capitalizing borrowing interest with total value of VND 13,782,773,886 into basic incomplete expenses after the Project on Expanding X18 Rotary Kiln Cement Plant (with total capacity of 1,000T Clankers/day) being put into operations. According to the settlement report No. 885-14/BC-XD/DT-VAE issued on 31/12/2014, the Company still recorded the borrowing interest above into Historical Cost of Fixed assets of 2014. The difference from foreign exchange arising during the investment period of the plant above (VND 9,494,932,999) was recorded into historical cost, which was not in accordance with Accounting Standard of Vietnam No. 10. Therefore, if the above issue was not handled, it will affect other relevant targets of the FS as at 31/12/2019 of the Company”.
Actually, the project on expanding X18 Rotary Kiln Cement Plant was put on a test-run from 01/07/2013 to 30/09/2013 and the test-run ended from 01/10/2031. However, since 01/10/2013, the Company continued implementing procedures to complete the settlement. Therefore, Board of manger and Board of Project Management will record the borrowing interest of QIV.2013 into historical cost of the fixed assets.
